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by the State of  South Dakota. Located in Sioux Falls, we offer a range of  fiduciary and ad-
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south dakota: a Trust domicile of Choice 
for international Families

Increasing numbers of international families and their  
professional advisors are including U.S. trusts in their interna-
tional tax, asset protection and estate planning.

A number of inter-related factors are fuelling this trend. These include:
•  Changing perceptions of the advantages offered by tradition-

al offshore trust domiciles;
•  Tax and administrative benefits available through the use of 

a U.S. trust;
•  Access to a stable political environment, the rule of law, low 

or minimal taxes and an advanced and transparent financial 
system; and

•  The realization by many international families that their 
planning must be both compliant and transparent, yet pro-
tective of their legitimate confidentiality concerns, and that 
the U.S. can meet these tests.

Situations where a U.S. trust might be advantageous for an international 
family include:
•  An existing foreign grantor trust with U.S. beneficiaries and 

an aging settlor;
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•  Property owned by a foreign trust that is used by U.S.  
beneficiaries;

•  A desire by U.S. beneficiaries to avoid the time and costs 
incurred in complying with U.S. foreign trust reporting rules; 
and

•  Establishment of a new onshore trust by a foreign grantor, 
with limited exposure to U.S. income or capital gains taxes.

South Dakota is frequently ranked first amongst U.S. trust jurisdictions. 
Reasons for this leading jurisdiction status include:
•  A modern trust regime that is monitored by a standing trust 

law task force and updated in response to legal and fiscal 
developments impacting the use of trusts.

•  The state’s Directed Trusts statute allows owners of closely 
held businesses to maintain control over the direction and 
management of the family business.

•  By abolishing the Rule Against Perpetuities, assets held in 
trust can be permanently insulated from the federal transfer tax 
system—the gift, estate, and generation skipping taxes—allow-
ing the value of the trust’s assets to grow more rapidly.

•  South Dakota’s confidentiality statutes are among the most 
protective in the U.S. 

For more information, please visit www.tridenttrust.com.
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